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FSA eAlerts — Budget

You are all aware by now that there are uncertainties as to the future of agricultural programs, as well
as many others we are used to. The Farm Service Agency will have to change the way we do things in
the future. We will not be mailing as many reminders as we and you are accustomed. It will be impor-
tant for you to watch our newsletters very closely. Another thing you can ask for it eAlerts as described
here.Missouri FSA introduces FSA eAlerts—a new way to receive FSA program reminders via e-mail.
You can sign up for eAlerts at your County Office. This is a great way to keep posted on all of the ac-
tivity happening in USDA. Newsletters are expensive to print and mail, but our intention is to keep
providing those at least bi-monthly. E-Alerts is a mechanism that can fill that gap between newsletters
with up to date news. You can opt out of receiving FSA eAlerts at any time.Y ou will still receive your
FSA newsletter, but Missouri FSA will discontinue sending postcard reminders for upcoming sign ups
and deadlines. FSA eAlerts are provided as an additional service to Missouri FSA producers. Always
refer to your county office newsletter for program information and bookmark www.fsa.usda.gov/mo to
check back frequently for program deadlines and information. E-mail is a wonderful way for us to con-
tact you. Just let us know if you would like to participate in this new process.

DCP Signup & Advance

Payments The ACRE Option

The Average Crop Revenue Election (ACRE)
program provides a safety net based on state
revenue losses and acts in place of the price-

Enrollment for the 2011 Direct and Counter-
cyclical Program (DCP) has begun and will con-
tinue through June 1, 2011. Advance payments of
22% on the 2011 DCP program will be available
starting Dec. 1, 2010. The remaining 78% of your
DCP payment will be issued after October 1, 2011.
Eligible producers receive direct payments at rates

based safety net of counter-cyclical payments
under DCP. A farm's payment is based on a
revenue guarantee calculated using a 5-year av-
erage state yield and the most recent 2-year na-

established by statute regardless of market prices. tional price for cach eligible commodity. - An

DCP contract signatures for enrollment are due by ACRE payment is issued when both the state

the signup deadline of June 1, 2011. For more in- and the farm have incurred a revenue loss. In

formation, producers can contact their local FSA exchange for participating in ACRE, a farm's

direct payment is reduced by 20 percent, and
marketing assistance loan rates are reduced by
30 percent. The decision to enroll in the ACRE
program is irrevocable. The owner of the farm

office.

Prevented Planting

If rainy weather persists, it may be necessary to file
prevented planted acreage. For 2011, the deadline
to file has been extended to July 31, the same date
as the final acreage reporting deadline for coarse
grains and CRP. The deadline for reporting small
grains remains June 30, 2011.

and all producers on the farm must agree to en-
roll in ACRE. Once enrolled, the farm shall be
enrolled for that initial crop year and will remain
in ACRE through the 2012 crop year. The June
1, 2011, deadline is statutory for all participants.
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SURE SIGNUP

Signup for the 2009 Supplemental Revenue Assis-
tance Program (SURE) ends July 29, 2011. SURE
provides benefits for 2008 - 2011 crop year farm
revenue losses due to natural disasters. A farm en-
rolled in SURE may be eligible for benefits when
either:

e farms in counties with Secretarial disaster decla-
rations, including contiguous counties, that have
incurred crop production or quality losses, or
both, and includes all crops grown by a producer
nationwide, except grazed crops.

e any farm in which, for the crop year, the actual
production of the farm because of disaster related
conditions is less than 50% or less than normal
production of the farm.

Bank Account Changes

Current policy mandates that FSA payments be elec-
tronically transferred into your bank account. In order
for timely payments to be made, producers need to
notify the FSA county office if your account has been
changed or if another financial institution purchases
your bank. Payments can be delayed if the FSA office
is not aware of updates to your account and routing
numbers.

BEGINNING FARMER & RANCHERS

FSA assists beginning farmers and ranchers to fi-
nance agricultural enterprises. Under these desig-
nated farm loan programs, FSA can provide financ-
ing to eligible applicants through either direct or
guaranteed loans. FSA defines a beginning farmer as
a person who:

e Has operated a farm for not more that 10 years

e  Will materially and substantially participate in
the operation of the farm

e Agrees to participate in any loan assessment and
borrower training in financial and production
management program sponsored by FSA

e Does not own a farm greater than 30 % of the
median size farm in the county.

Unauthorized Disposition of Loaned
Grain

If loan grain has been disposed of through feeding, sell-
ing or any other form of disposal without prior written
authorization from the county office staff, it is consid-
ered unauthorized disposition. The financial penalties
for unauthorized dispositions are severe. Additionally, a
producer could be subject to criminal prosecution under
federal law. Always call the office before any grain
under loan is fed or sold.

MARKETING ASSISTANCE LOANS

A Marketing Assistance Loan (MAL) is available to
producers who share in the risk of producing a crop.
To be eligible, a producer must maintain continual
beneficial interest in the crop from harvest through the
earlier of the date the loan is repaid or CCC takes title
to the commodity. Beneficial interest means retaining
the ability to make decisions about the commodity;
responsibility for loss or damage to the commodity;
and title to the commodity. Once beneficial interest in
a commodity is lost, the commodity is ineligible for
loan — even if the producer regains beneficial interest.
Commodity loan eligibility also requires compliance
with conservation and wetland protection require-
ments; beneficial interest requirements, acreage report-
ing and ensuring that the commodity meets Commod-
ity Credit Corporation minimum grade and quality
standards. For commodities to be eligible they must
have been produced by an eligible producer, be in ex-
istence and in a storable condition and be merchant-
able for food, feed or other uses as determined by
CCC. The quality of the commodity in farm storage
must be maintained throughout the term of the loan.
Producers do not have to participate in the Direct and
Counter-Cyclical and/or ACRE Programs to be eligi-
ble for commodity loans. Violating provisions of a
marketing assistance loan may trigger administrative
actions, such as assessing liquidated damages, calling
the loan and denial of future farm-stored loans.

FINAL LOAN AVAILABILITY DATES FOR
2010 CroPs

e May 31-Corn, Grain Sorghum, Soybeans



LOANS FOR THE SOCIALLY
DISADVANTAGED

FSA has loan programs available to assist appli-
cants to begin or continue in agriculture produc-
tion. Loans are available for operating type loans
and/or purchase or improve farms or ranches.
While all qualified producers are eligible to apply
for these loan programs, the FSA has provided
targeted funding for members of Socially Disad-
vantaged groups. A socially disadvantaged appli-
cant is one of a group whose members have been
subjected to racial, ethnic or gender prejudice be-
cause of his or her identity as members of a group.
FSA loans are only available to applicants who
meet all the eligibility requirements and are unable
to obtain the needed credit elsewhere.

Failed Acreage Reporting

To receive credit for non-insured failed acreages,
you must file the application before the crop is
disposed of. In most cases the crop is insured, so
it will be appraised by the insurance company.
Failed acreage is acreage that was timely planted
with the intent to harvest, but because of disaster
related conditions, the crop failed before it could
be brought to harvest. The acreage must have been
planted under normal conditions but failed as the
result of a natural disaster and not a management
decision. If insured, the producer must provide
documentation from the insurance company, and
file the failed acreage by the final crop reporting
date.

Trees on CRP

USDA has just completed a signup for CRP pri-
marily aimed at those contracts that expire in
2011. No word has been received yet on the accep-
tance of those offers. One of the major issues now
is trees on the land. When a contract expires and
the acreage is offered for a new enrollment period,
the trees must be removed by the end of the signup
period, and the acreage in a condition it could be
farmed. This is an advance notice for those con-
tracts that will be expiring in 2012. The trees will
need to be removed if re-enrolled. Keep in mind
no activity can take place May 1 through July 15.
See your conservation plan for allowed mowing.

FARM LOAN PROGRAMS

If you are having trouble getting the credit you need for
your farm, or regularly borrow from FSA, direct and
guaranteed loans are currently available. Ask your
lender about an FSA loan guarantee if you’ve had a set-
back and your lender is reluctant to extend or renew your
loan.

RURAL YOUTH LOANS
The Farm Service Agency makes loans to rural youths to
establish and operate income-producing projects in con-
nection with 4-H clubs, FFA and other agricultural
groups. Projects must be planned and operated with the
help of the organization advisor, produce sufficient in-
come to repay the loan and provide the youth with practi-
cal business and educational experience. The maximum
loan amount is $5,000.

Selected Interest Rates for
May 2011

Farm Operating Loans — Direct 2.625%
Fam Ownership and Conservation Loans 5.000%
— Direct

Farm Ownership and Limited Resource 5.000%
Loans

Farm Ownership Loans —Beginning 1.500%
Farmer Down Payment

Emergency Loans 3.750%
Farm Storage Facility Loan -- 7 year 2.875%
Farm Storage Facility Loan -- 10 year 3.500%
Farm Storage Facility Loan -- 12 year 3.750%
Commodity Loans 1996-Present 1.250%

FARM STORAGE FACILITY LOAN PROGRAM
The Farm Storage Facility Loan (FSFL) program allows
producers of eligible commodities to obtain low-interest
financing to build or upgrade farm storage and handling
facilities.

The maximum principal amount of a loan through FSFL
is $500,000. Participants are required to provide

a minimum down payment of 15 percent, with CCC pro-
viding a loan for the remaining 85 percent of the net cost
of the eligible storage facility and permanent drying and
handling equipment. If a participant provides 20% or
greater down payment, then the requirement for a sever-
ance agreement for loans under $50,000 will be

waived. Loan terms of 7, 10 or 12 years are available
depending on the amount of the loan. Interest rates for
each term rate may be different and are based on the rate
which CCC borrows from the Treasury Department.
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ACTIVELY ENGAGED

Memorial Day Holiday; FSA Office

May 30
Closed

USDA has amended the rules that govern the require- Mav 31 Last date to apply for CCC loans for
ments to be 'actively engaged' in farming. These rules Y corn, soybeans, grain sorghum
apply to ehglblhty for payments under the Direct and June 1 Last date to enroll in DCP or ACRE
Counter-cyclical Program (DCP) or Average Crop
Revenue Election (ACRE) program administered by [y,1 31 Final acreage reporting date for corn,
FSA. Y soybeans, grain sorghum, CRP, hay

Normally the stockholder or a member of a legal en-  |Continuous |Conservation Reserve Continuous

tity must make contributions of active personal labor
and/or active personal management for the farming Continuous |Farm Facility Loans
operation. The contributions are to be performed on
regular basis, must be identifiable, and separate from
the contributions of others.

MEASUREMENT SERVICE

The exception to this rule for a stockholder or mem- ) )
ber of a legal entity only occurs when both of the fol-  Farmers who would like a guarantee on their
lowing apply: crop plantings and land use acreages can make

o At least half of the interest in the legal it official by using the FSA measurement ser-

entity is held by stockholders or mem- vice. Producers must file a request with the
bers who are providing active personal county office staff and pay the cost of a field
labor or active personal management; visit to have stake and referencing done on the
and farm. Measurement service is available using
o The total direct payments received by the digital imagery. If an on-site visit is not re-
legal entity and each of the members quired producers are charged a reduced rate.
can’t exceed $40,000. Incorrect acreage self-certification can result in

reduced program payments, penalty or loss of

Cash rent tenants must also meet a require- eligibility. Producers can request ortho-

ment for active personal labor or a combina-

tion of management and equipment. imagery and CLU covering their land

(commonly referred to as a clip) at no charge.

Producers should always be aware they must  This would provide the acreage of an entire
perform the farming operation in the same field.
manner in which it is defined to FSA.

Visit our website at: www.fsa.usda.ecov/mo

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write to

USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independ-
ence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or
(800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay).
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