
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 
Washington DC 20250 
 
For: State and County Offices 
 

Milk Handlers Premium Payment Option Under the  
Margin Protection Program for Dairy Producers (MPP-Dairy) 

Approved by:  Acting Deputy Administrator, Farm Programs 

 
 
1 Alternate Premium Payment Option  
 
 A Background 
 

Notice MPP-24 informed State and County Offices that dairy operations may remit premium 
payments for 2016 coverage no later than September 1, 2016.  The premium payment 
deadline was modified to allow dairy operations with premium buy-up coverage with the 
option to have their milk handlers do the following: 

 
• deduct the operation’s MPP-Dairy premium payment from the producer’s milk check 
• remit the premium payment to FSA on behalf of the dairy operation. 
 
Milk handlers that would like to offer this service to its customers and MPP-Dairy 
participants that have elected premium buy-up coverage for 2016 must be notified of the 
availability of this alternative payment option for premium payments. 
 

 B Purpose 
 

This notice provides State and County Offices with the following: 
 

• guidance for MPP-Dairy participants with 2016 premium buy-up coverage that elect the 
option to have their premiums deducted and paid by their milk handlers.  
 

• procedure to notify MPP-Dairy participants that have elected premium buy-up coverage 
for 2016 of the availability of this alternative payment option for premium payments to 
be deducted and paid by their dairy operations milk handlers. 

 
 
 
 
 
 
 
 

Disposal Date 
 
May 1, 2016 

Distribution 
 
State Offices; State Offices relay to County Offices 
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1 Alternate Premium Payment Option (Continued) 
 
 C  Using the Alternative Premium Payment Option 
 

MPP-Dairy participants that would like to have their 2016 premium payment deducted 
through their monthly milk check must do the following: 

 
• confirm that their milk handlers will participate in this payment option 

 
• enter into a separate agreement with their milk handlers as to the amount and frequency 

of the premium deduction from their milk check 
 

• provide their milk handlers with a copy of the dairy operation’s completed and approved 
CCC-782 with the calculated total premium for coverage year 2016 
 

• submit a completed CCC-784 (Exhibit 1), MPP-Dairy Milk Handlers Deduction 
Authorization, to their administrative FSA County Office by COB March 30, 2016. 
 

  Note: Upon receipt of a completed CCC-784, County Offices must notify the appropriate 
milk handlers by email to inform them of which of their dairy operations are electing 
to use the alternative premium payment option. 

 
D Contact 

 
If there are questions about this notice, State Offices shall contact Dani Cooke, PSD by either 
of the following: 
 
• e-mail to danielle.cooke@wdc.usda.gov  
• telephone at 202-720-1919. 

 
For questions on remitting payments, contact Laura Schlote, PECD by either of the 
following: 
 
• e-mail to laura.schlote@wdc.usda.gov 
• telephone at 202-720-7785. 
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2 Notification 
 

A Milk Handlers Notification 
 
State and County Offices are advised that the WDC National Office will be mailing the letter 
in Exhibit 2 to milk handlers throughout the country to notify them of the option to make 
premium payments on behalf of their customers/members who have elected premium buy-up 
coverage under MPP-Dairy for 2016.  AD-2047 will also be provided in the mailing to 
establish company profile data necessary to remit MPP-Dairy premium payments to FSA. 
 
The WDC National Office will provide participating milk handlers with further instructions 
for remitting payments on behalf of their customers/members to the WDC National Office 
for 2016 premium payments. 

 
B Notifying MPP-Dairy Participants 
 

FSA County Offices must inform dairy operations that have elected premium buy-up 
coverage for 2016 of the option to have their milk handlers remit their premium payment to 
FSA on their behalf, if a separate agreement is established with their milk handlers. 
 
County Offices must mail the letter in Exhibit 3 by COB January 29, 2016, to notify 
MPP-Dairy participants of the available payment option.  To facilitate distribution of the 
letter, an electronic file with data fields specific to each dairy operation and producer that has 
elected buy-up coverage for 2016 will be provided from the National Office to State Offices 
to disseminate to their dairy counties.  
 
A Word version of the Exhibit 3 letter template may be accessed by the State Office 
MPP-Dairy specialist from the DAFP MPP-Dairy Intranet site at 
https://sharepoint.fsa.usda.net/mgr/dafp/psd/MPP/SitePages/Home.aspx.  State Offices 
shall disseminate the letter template to County Offices.  County Offices may mail merge the 
electronic file data into the letter to facilitate distribution. 
 
FSA will provide milk handlers with further instructions for remitting payments on behalf of 
their customers/members upon CCC acceptance of their AD-2047’s. 
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3 Action  
 

A State Office Action 
 

State Offices shall: 
 

• ensure that County Offices are immediately informed of the contents of this notice 
 

• ensure that mailing of the Exhibit 3 notification letter is completed timely  
 

• immediately publicize the contents of this notice by all available means 
 

• direct questions about MPP-Dairy program policy and procedure to the National Office 
according to subparagraph 1 D.  

 
B County Office Action  

 
County Offices shall:  

 
• take appropriate action according to this notice and complete mailing of the Exhibit 3 

notification letter by COB  January 29, 2016 
 

• immediately notify producers, by all available means, of the alternate premium payment 
option beginning in 2016 
 

• forward questions about this notice to the State Office MPP-Dairy specialist. 
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 Notice MPP-28 Exhibit 1 
 
CCC-784, MPP-Dairy Milk Handlers Premium Deduction Authorization  

 
The following is an example of the MPP-Dairy milk handlers premium deduction authorization 
form. 
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 Notice MPP-28 Exhibit 2 
 
Milk Handlers Premium Payment Option Notification Letter  

 
The following is an example of the letter to notify milk handlers of the option to deduct their 
customers MPP-Dairy premium payments through their milk check and remit payment to FSA.  
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 Notice MPP-28 Exhibit 2 
 
Milk Handlers Premium Payment Option Notification Letter (Continued) 
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 Notice MPP-28 Exhibit 3 
 
MPP-Dairy Participant Premium Payment Option Notification Letter 

 
The following is an example of the letter to notify MPP-Dairy participants of the option to have 
MPP-Dairy premiums deducted and remitted by their milk handlers.  
 

 
 
 

1-11-16  Page 1 


